ClearView
N

By ClearView

These notes outline how we calculate and allocate tax to members of ClearView
WealthSolutions as part of the ClearView Retirement Plan (the Fund) for the

2015-2016 financial year.

Pension members are exempt from tax on income (including
investment earnings, net capital gains and other income).

Fees and expenses are not deductible. No benefit is provided
on any capital losses.

A tax offset is available for eligible franking tax credits. A tax
offset is not available for foreign tax credits.

We determine the amount of the eligible credits that is
available and allocate these to the members. This is further
discussed in the ‘Allocating tax to members’ section.

Refer also to the ‘Members who switched from superannuation
to pension accounts’ section for more information.

We calculate the amount payable based on:

1. Contributions

2. Netinvestment earnings

3. Net capital gains/losses

4. Franking/foreign tax credits.

We deduct tax at a rate of 15% on employer contributions
and personal contributions for which the member has
claimed a tax deduction. For employer contributions tax

is deducted from members’ Cash Hubs at the time of the
contribution. For personal contributions, deductions can be
made anytime, alternatively we will initiate the s290-170 of
the Income Tax Assessment Act 1997 (ITAA 97) process in
July each year. Tax is deducted at the time these s290-170
ITAA 97 notices are received and processed.

We generally don’t deduct tax on rollovers from other
super funds, however, if a rollover benefit statement
references a ‘taxable component - element untaxed in
the fund’, tax is deducted at 15%.

Tax on super foreign transfers is deducted at 15% on
the amount the member chooses to pay tax on.

We deduct tax at a rate of 15% from taxable distributions
received from managed funds (excluding distributed
capital gains), dividends, credits (including franking and
foreign tax credits) and interest. Taxation of Financial
Arrangements requirements, which apply from 1 July
2010, have been incorporated in the tax calculations.
Ongoing management fees and ongoing adviser

service fees (including one-off adviser service fees)

are deductible expenses.

We calculate gains/losses on each parcel sold during
the year. This is completed by matching a parcel sold
by a member against another parcel that the member
purchased (rather than against a parcel purchased by
any member of the Fund). This ensures the Fund’s tax
liability is consistent with the liability of its members.
We take into account distributed capital gains when
calculating the net gain/loss of the Fund.

If there is a balance of capital loss (ie carried-forward
capital losses and current-year losses) we offset against
non-discountable gains first. If there is still a balance of
capital loss we then offset this against discountable gains.
For any discountable gains where there is a net gain we
discount this by a third.

Where there is a net loss for the Fund we carry this
forward to the next income year.



- Some members may be in a net loss position (based
on their own trading throughout the year) even though
the Fund has an overall gain. In this instance we give
members the full benefit of those losses in the current
year rather than carrying them forward to the next
financial year. In a situation where members are in a net
gain position and the Fund has an overall loss we give
members a benefit of those losses in the current year to
the extent of the members’ gains. This approach ensures
the sum of all the members’ individual tax positions each
year equal the Fund’s tax liability.

Superannuation account is subject to tax. We would deduct
any tax payable on this income from the member’s ClearView
WealthSolutions Retirement Income account as the member
has now switched to a pension account. All distribution
income earned while in a ClearView WealthSolutions
Retirement Income account is exempt from tax.

Closed accounts

When a member closes their account the tax we apply to
their account is calculated based on the information available
at that time. This amount typically does not include all tax

component details. We then deduct this tax from the final
amount paid/rolled over. As part of the tax allocation process
we re-calculate the tax liability for that member based on the
updated tax component details.

4 Franking/foreign tax credits

+ Franking credits and foreign tax credits are taxable and
a tax offset is available for eligible franking and foreign

tax credits. In most cases a member’s tax liability or refund when

they close their account and leave the Fund will have been
greater (if it was a payment) or less (if it was a refund) than
that calculated during the tax allocation process when

all information was available. After allowing for all other
adjustments, the remaining balance of the difference
between the tax calculated on account closure and the
amount we calculate as part of the tax allocation process
is distributed to other existing members of the Fund.

+ We determine the amount of the eligible credits that are
available and allocate these to the members. This is further
discussed in the ‘Allocating tax to members’ section.

Tax instalments

The Fund pays quarterly tax instalments based on the rate
advised by the Australian Taxation Office. We withdraw these
tax instalments from the Fund holding account, which means
members’ accounts are not impacted until the annual fund

tax allocation. Allocating tax to members

We allocate the Fund’s tax liability to members on the basis
of their proportion of the tax liability/offsets from their net
investment earnings, net capital gains/losses and franking/
foreign tax credits. We express this on the transaction
statement as either ‘Deposit - Tax Refund’ or ‘Withdrawal -
Tax Expense’.

Members who switched from superannuation
to pension accounts

We assess taxable income for members who switched from
a ClearView WealthSolutions Superannuation account to

a ClearView WealthSolutions Retirement Income account
based on the product in which they were invested when
the taxable event occurred. For example, distribution
income earned while in the ClearView WealthSolutions

If you would like more information about ClearView WealthSolutions

please contact our Service and Support Centre on 1800 023 549.

Important information

This material is intended for financial adviser use only, not for distribution to clients.

This materialis intended for financial adviser use only, not for distribution to clients. ClearView WealthSolutions Superannuation and Retirement Income (WealthSolutions)
are part of the ClearView Retirement Plan ABN 45 828 721 007. ClearView Life Nominees Pty Ltd ABN 37 003 682 175, AFSL 227683 (CLN) is the Trustee for the ClearView
Retirement Plan. This information has been prepared by Avanteos Investments Limited ABN 20 096 259 979 AFSL 245531 (AIL) as Administrator and Custodian of
WealthSolutions. AL is a subsidiary of Commonwealth Bank of Australia ABN 48 123 123 124 (the Bank). CLN, the Bank and their subsidiaries do not guarantee the
performance of the products and services or the repayment of capital from the products and services. An investment in WealthSolutions does not represent a deposit
or other liability of CLN or the Bank. An investment is subject to investment risk, including possible repayment delays and loss of income and principal invested. While
all care has been taken in the preparation of the information (using sources believed to be reliable and accurate) to the maximum extent permitted by law, no person,
including CLN, AIL or any other member of the ClearView group of companies or the Commonwealth Bank group of companies, accepts responsibility for any loss
suffered by any person arising from reliance on this information. The information provided on this report is general information only and has been prepared without
taking into account the objectives, financial situation or needs of any individual. Before making a decision about any of the financial products mentioned on this report,
you should read the relevant Product Disclosure Statement (PDS) or other relevant disclosure document and consider whether that particular product is appropriate,
having regard to the investor’s objectives, financial situation or needs. A copy of the relevant PDS or other relevant disclosure document can be obtained from 1800 023
549 or on our website at wealth.clearview.com.au. Past performance is not a reliable indicator of future performance. All information about taxation, superannuation
and other relevant information is based on our understanding as at the date of publication. This information does not in any way constitute tax or legal advice and
before relying on this information, you should seek independent expert advice.
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